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CHAPTERT:
THE EXTENDED CYCLE

Adapting Strategy for Uncharted Territory

For the past decade, crypto markets have followed a predictable
rhythm. Bull markets last 12-18 months, central banks eventually tighten
monetary policy, liquidity contracts, and prices collapse. We've seen this
pattern repeat itself cycle after cycle. The playbook was simple: ride the

wave, then exit before the inevitable crash.

But we're now entering conditions that have never existed before.

The Macro Shift Nobody's Talking About

The U.S. government is sitting on a debt problem that changes
everything. With over $9 trillion requiring refinancing in the coming
year (representing more than a third of the nation's entire economic

output) the traditional monetary policy toolkit is effectively broken.

Think about it this way: if you suddenly had to refinance your entire
mortgage at triple the interest rate, you'd be in serious trouble. The
federal government faces the same constraint, just with far bigger

numbers.



When debt service costs threaten to consume a fifth of the entire
federal budget at elevated rates, rate hikes become a poison pill nobody

can swallow.

Why The Timeline Changed

Something critical happened in the early 2020s that most traders
overlooked. The Treasury restructured government debt, pushing
average maturities from roughly 4 years out to well over 5 years. It's like
switching from a short-term adjustable rate mortgage to a long-term
fixed rate, essentially like you're buying yourself time, extending the

payment schedule into the future.

This seemingly technical adjustment fundamentally altered the
liquidity cycle. Instead of debt constantly rolling over and creating
pressure points every few years, we now have a significantly longer
runway. The conveyor belt got extended, and we're still riding it with no

clear endpoint.

Coordinated Global Response

What makes this different isn't just U.S. policy. Look around the world:

Major economies across the board are injecting liquidity into their
systems. Some are responding to structural economic challenges,
others to demographic pressures, and some simply have no choice due
to their own debt dynamics. Regardless of the reason, when the world's

largest economies are all adding fuel to the fire simultaneously, risk



assets tend to run hot and stay hot longer than historical precedent

suggests they should.

The Mathematical Constraint

Here's the part that matters most: policy makers can't simply "turn off"
the money printer without triggering a crisis. The debt structure has

created a mathematical lock.

Tightening too aggressively would cause cascading failures across
government finances. This means the traditional pattern of "easy

money, then hard money, then crash" may not play out as expected.

Breaking The Four-Year Cycle

Historically, Bitcoin's halving cycle created a predictable cadence. Prices
would surge for roughly a year and a half after each halving, then
monetary tightening would Kill the rally. That tightening was the natural

circuit breaker.

But what happens when the circuit breaker is disabled?

If tightening becomes structurally impossible due to debt constraints,
we're in unmapped waters. The old 4-year playbook assumed eventual
policy tightening. Remove that assumption, and suddenly we're looking
at a potential multi-year expansion unlike anything crypto has

experienced.



The Unprecedented Reality

We could be looking at a bull market that extends into late 2026 or even
2027. Or this entire thesis could collapse next month. That's the honest

truth. There is zero historical precedent for this scenario.

This is the first time we're navigating a potential 5+ year expansion
cycle. No past data exists to guide us. No proven strategies to follow.

We're trading in a completely new environment.

Why The Old Vault System Isn't Enough

In our original strategy, the 50/50 split made perfect sense. You'd ride
the bull market with 50% in SOL and 50% in memecoins, then as we
approached the typical October-December peak, you'd start rotating
heavily into USDC for protection.

But what if there is no October-December peak?

If we're truly in an extended cycle, waiting until the traditional peak to
protect yourself could mean missing the warning signs. And here's the
brutal reality: if we're wrong about the extended cycle and the market
ends abruptly (say, an FTX-style black swan event) being fully allocated

to memes means everything you built gets wiped out in a single day.

Those coins drop 70-80% and never recover. All those gains from the

entire bull run? Gone.



The Capital Protection Problem

This is the core issue we're solving: How do you position aggressively
enough to capture a potentially historic extended bull run, while

protecting yourself if it all ends tomorrow?

You can't just be all-in on memes hoping for the best. One catastrophic
event and you're back to zero. But you also can't sit in stables watching

everyone else 10x their portfolios if this really does run for multiple years.

"Why Not Stay Risk-On Now and De-Risk Later?"

This is the most common question we get: "If the cycle is extending into
2026, shouldn't | stay fully aggressive for the next 6-12 months, THEN
rotate to safety?"

Here's the problem with that approach: You're trying to predict the
unpredictable.

If you stay 100% risk-on waiting for 2026 and we get a black swan event
in three months, you lose everything. All your gains from the entire bull
run are gone in a single day. Those memecoins drop 70-80% and many

never recover to their highs.

But if you exit too early trying to be "safe," you might miss 12-18 months

of generational wealth creation.



The timing problem is unsolvable. So we're not trying to solve it.

Instead, the new Vault System keeps you protected from day one while

Mmaintaining aggressive exposure:

You're NEVER fully exposed (insurance always active)
You're NEVER fully out (always have growth allocation)
You don't have to guess when to rotate

One decision handles all scenarios

Whether the bull market ends tomorrow or runs to 2027, you're

positioned correctly. That's the edge.

We need a new framework. One that lets us stay in the game while

keeping insurance on the table at all times.

That's why we're updating the Vault System.



CHAPTER 2:

FLASH CRASHES VS.
SBLACK SWANS

Understanding Market Events in the Leverage Era

October 10, 2025: The Largest Liquidation in Crypto History

It happened on a Friday afternoon. President Trump announced 100%
tariffs on Chinese goods. Within hours, the crypto market experienced

something unprecedented:

$19 billion in liguidations in just 24 hours.

The entire crypto market capitalization dropped by over $2 trillion in a
single day. 1.6 million traders saw their positions evaporate. Bitcoin
crashed from $121,000 to $102,000. A 15.7% drop. Ethereum plummeted
from $4,390 to $3,460. A gut-wrenching 21% decline. Solana dropped

17% in hours. Some altcoins like SUI fell as much as 80%.

On Hyperliquid alone, $1.2 billion in trader equity vaporized.



10

The Leverage Cascade

Here's what happened: overleveraged positions on perpetual futures
contracts (10x-100x leverage) created a liquidation cascade. When
Bitcoin's price started falling, exchanges force-closed these
overleveraged positions. That forced selling pushed prices lower,
triggering more liquidations, which caused more forced selling, which

triggered even more liquidations.

It was a self-reinforcing death spiral. Market makers pulled their quotes
to manage risk, liquidity vanished, and every forced sell had an outsized

impact.

This is the dark side of the leverage boom.
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Flash Crash vs Black Swan: Know the Difference

Here's the critical distinction and the honest truth: You can't always tell

the difference in real-time.

FLASH CRASH:

e Temporary liquidation event triggered by leverage washing out

e Usually caused by a single catalyst (like the tariff announcement)

e Markets recover in hours or days

e This is a BUYING OPPORTUNITY if you have dry powder

e Example: October 10th, 2025 - $2 trillion market drop, recovered
within days

BLACK SWAN:

e Massive, unexpected event with unknown recovery timeline

e Could be market-ending OR could recover after an extended
period

e The magnitude and circumstances determine whether it's truly
terminal

e Requires your protection allocation to survive

Examples of Recent Black Swan Events:

FTX Collapse (November 2022) - The season finale event. A top-3
exchange collapsed overnight. This was a true market-ending black
swan for that cycle. The bull market was over. If you were fully allocated

to risk assets, you got destroyed and had no capital to buy the recovery.
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Trump Tariffs (April 2025) - When Trump initially announced sweeping
tariffs, the market crashed hard and stayed down for weeks. At the time,
nobody knew if this was the end or just a major correction. It eventually
recovered, but the uncertainty period was brutal. This is the gray

area—black swan characteristics with flash crash resolution.

COVID-19 (March 2020) - Bitcoin dropped 50% in 24 hours. The entire
world shut down. Nobody knew if markets would recover or if we were
entering a depression. This had all the hallmarks of a terminal event.
But it recovered. And those with protection and buying power made

generational wealth.

The Problem: You Can't Know in Real-Time

Here's the harsh reality: When you're in the middle of a massive crash,

you don't know if it's a flash crash or a black swan.

On October 10th, when the market dropped $2 trillion in a day, it felt like
the end. Traders were panicking. Liquidations were cascading. Fear was

maxed out.

During the initial Trump tariff announcement, it looked like the bull

market might be over. Weeks of red. Uncertainty everywhere.

During COVID, it genuinely seemed like the world was ending.

In each case, you couldn't know the outcome until it played out.
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Why The Vault System Solves This

This is exactly why the Extended Cycle Vault System exists. You don't
need to predict whether an event is a flash crash or a black swan.

Your allocation protects you either way:

If it's a FLASH CRASH:

e Your USDC is ready to deploy at massive discounts
e Your SOL position recovers naturally
e You buy quality assets while others panic-sell

e You come out stronger

If it's a BLACK SWAN:

e Your USDC protects you from total wipeout
e Your SOL allocation limits downside exposure
e Your meme allocation is sized appropriately for your level

e You survive to trade another day

The Key: You're never fully exposed, so you can't get wiped out. And

you're never fully in cash, so you don't miss the recovery if it comes.



14
The New Reality

In an extended supercycle with record-high leverage trading, major
market events will be:

e MORE FREQUENT: Leverage is at all-time highs

e MORE SEVERE: Bigger positions = bigger liquidation cascades

e HARDER TO PREDICT: Is it a flash crash or the end? You won't
know until after

Having the right allocation means you don't need to guess. You're
positioned for both scenarios.

This is why the Vault System exists.



CHAPTER 3: THE VAULT
SYSTEM FRAMEWORK

Your Survival Strategy for the Extended Cycle

The Three Components

In an unprecedented extended cycle with no historical playbook, you

need a system that provides:

1. Aggressive growth exposure to capture the supercycle upside
2. Insurance against flash crashes and black swan events

3. Buying power to capitalize when others are getting liquidated

The Vault System V2, updated for the 2026 super cycle gives you all

three.

Component 1: USDC (20-60%) - Your Insurance Policy

This is your protection, your weapon, and your options. When flash

15

crashes hit and quality memecoins drop 60-80%, you have stable capital

ready to deploy. When SOL dips 20-35%, you can add to your position

while others are panic selling.
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Here's what most people miss: USDC gives you wiggle room. If a flash
crash turns into the actual end of the cycle, you're sitting in stable
capital. It gives you easier exit options. It gives you staying power. It

opens up choices that others don't have when panic sets in.

Your USDC Insurance at Each Level:

For 100 SOL portfolio (APPRENTICE): 20 SOL = $4,000 in USDC
For 1,000 SOL portfolio (SPECIALIST): 250 SOL = $50,000 in USDC
For 2,500 SOL portfolio (MASTER): 750 SOL = $150,000 in USDC
For 5,000 SOL portfolio (LEGEND): 3,000 SOL = $600,000 in USDC

Component 2: SOL (40-60%) - Your Safety Net with Growth

Solana is your foundation, and it's built on a solid base. SOL isa top 5
cryptocurrency with massive liquidity and institutional backing. When
you need to exit, it's nearly a one-to-one swap into USDC. Little to no

slippage, no waiting.

In flash crashes, SOL typically drops 20-35% while memecoins drop
60-80%. That's because so many people hold SOL, major institutions are
invested, and the liquidity is deep. It's not going to crater like a

memecoin.
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And here's the upside: Analysts are predicting SOL could reach
$600-%$1,000. That's a 3-5x return in a much safer allocation. Your money

still grows—just with far less risk.

You don't touch this allocation during flash crashes. You let it recover

naturally while deploying your USDC.

Component 3: Memes (5-40%) - Your Growth Engine

This is where you capture the supercycle gains. Your meme exposure

scales based on your portfolio size. (more conservative as you grow)

Within your meme allocation, focus on quality:

e Tier 1 projects (80% of meme allocation): $PVS, $PUMPCADE,
$BUIDL - Established projects with proven teams, real

communities, and track records.

What makes a project Tier 1? They have either: (1) Strong
community + active dev team + partnerships, OR (2) VC capital

backing + dev team and/or community.

These are your 5 - 50x plays depending on entry and exit timing.

This is the safer way to capture exponential gains.

For complete Tier 1 selection criteria, see The Wisemen Tier &
Vault System book.
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e Tier 2 projects (15% of meme allocation): For selection criteria
and strategy, see The Wisemen Tier & Vault System book.
e Tier 3 projects (5% of meme allocation): For moonshot selection

and risk management, see The Wisemen Tier & Vault System
book.

The Vault System Levels: As You Grow, You Get More Conservative

APPRENTICE: Under 1,000 SOL - "Aggressive Growth"

e Allocation: 20% USDC / 40% SOL / 40% Memes
e Philosophy: You need exposure to capture moonshots

e Your advantage: Maximum growth potential with meaningful
protection

SPECIALIST: 1,000-2,499 SOL - "Balanced Growth"

e Allocation: 25% USDC /50% SOL / 25% Memes
e Philosophy: You've made it. Now balance protection with growth

e Your advantage: Strong foundation with room to capture upside

MASTER: 2,500-4,999 SOL - "Wealth Preservation"

e Allocation: 30% USDC / 60% SOL /10% Memes
e Philosophy: Preserve wealth, take small calculated risks

e Your advantage: Flash crashes become buying opportunities, not
threats
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LEGEND: 5,000+ SOL - "The Wisemen Goal"

e Allocation: 60% USDC /35% SOL / 5% Memes
e Philosophy: You've reached the summit. A perfect balance
between safety and position

e Your advantage: Ultimate flexibility and maximum optionality

Real-World Examples: Portfolio Protection Across Levels

Let's see how the Extended Cycle Vault System performs versus the old
vault system in a flash crash.

For all examples, we're using SOL at $200.

Flash Crash Scenario: In real flash crashes, SOL typically drops 20-35%
(we use 25% for calculations) and memecoins drop 60-80% (we use
70%). These are middle-ground estimates based on historical flash
crash data like the October 10th, 2025 event where $19 billion was
liquidated in 24 hours.

APPRENTICE: 100 SOL Portfolio (20/40/40)
Starting allocation:

e 20 SOL in USDC = $4,000
40 SOL in SOL = $8,000

40 SOL in Memes = $8,000
Total = $20,000
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After flash crash (SOL at $150):

e USDC: $4,000 (unchanged)

e SOL: 40 SOL x $150 = $6,000

e Memes: $8,000 x 0.30 = $2,400
e Portfolio value = $12,400

e Loss: 38%

Old Vault System (50/50, no USDC):

e SOL:50SOL x $150 = $7,500

e Memes: 50 SOL worth x 0.30 = $3,000
e Portfolio value = $10,500

o Loss: 47.5%

The Difference:

e 38% loss vs 47.5% loss with old system
e New system preserves $1,900 more than old system
e You have $4,000 in USDC ready to deploy on quality assets at

massive discounts




SPECIALIST: 1,000 SOL Portfolio (25/50/25)
Starting allocation:

e 250 SOL in USDC = $50,000
500 SOL in SOL = $100,000
250 SOL in Memes = $50,000
Total = $200,000

After flash crash (SOL at $150):

e USDC: $50,000 (unchanged)

e SOL:500 SOL x $150 = $75,000

e Memes: 250 SOL worth x 0.30 = $15,000
e Portfolio value = $140,000

e Loss:30%

Old Vault System (60/40, no USDC):

SOL: 600 SOL x $150 = $90,000

e Memes: 400 SOL worth x 0.30 = $24,000
Portfolio value = $114,000

Loss: 43%

The Difference:

e 30% loss vs 43% loss with old system
e New system preserves $26,000 more than old system

e You have $50,000 in USDC ready to capitalize on the crash
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MASTER: 2,500 SOL Portfolio (30/60/10)
Starting allocation:

e 750 SOL in USDC = $150,000

1,500 SOL in SOL = $300,000

250 SOL in Memes = $50,000
Total = $500,000

After flash crash (SOL at $150):

e USDC: $150,000 (unchanged)

e SOL:1,500 SOL x $150 = $225,000

e Memes: 250 SOL worth x 0.30 = $15,000
e Portfolio value = $390,000

e Loss: 22%

Old Vault System (70/30, no USDC):

SOL: 1,750 SOL x $150 = $262,500

e Memes: 750 SOL worth x 0.30 = $45,000
Portfolio value = $307,500

Loss: 38.5%

The Difference:

o 22% loss vs 38.5% loss with old system
e New system preserves $82,500 more than old system
e You have $150,000 in USDC ready to accumulate at the bottom
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At Master level, you lose significantly less and have massive buying
power to deploy.

LEGEND: 5,000 SOL Portfolio (60/35/5)
Starting allocation:

e 3,000 SOL in USDC = $600,000
e 1,750 SOL in SOL = $350,000

e 250 SOL in Memes = $50,000

e Total = $1,000,000

After flash crash (SOL at $150):

e USDC: $600,000 (unchanged)

e SOL: 1,750 SOL x $150 = $262,500

e Memes: 250 SOL worth x 0.30 = $15,000
e Portfolio value = $877,500

o Loss: 12.3%

Old Vault System (75/25, no USDC):

e SOL: 3,750 SOL x $150 = $562,500

e Memes: 1,250 SOL worth x 0.30 = $75,000
e Portfolio value = $637,500

e Loss: 36.3%
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The Difference:

e 12.3% loss vs 36.3% loss with old system

e New system preserves $240,000 more than old system

e You have $600,000 in USDC. 60% of your portfolio liquid and ready

e At Legend level, you're already rich. This allocation is about
staying rich while having massive optionality

This is ultimate wealth preservation. You've won the game. Now
protect it.

Why USDC Is True Buying Power

Notice the old system shows "$0 buying power" even though you have
SOL. Here's why:

In a flash crash, your SOL is down 25%. If you want to buy crashed
memecoins, you'd have to sell your SOL at a 25% loss to do it. Then if

SOL recovers (which it typically does), you miss that recovery.

USDC is TRUE buying power because it's stable. You can deploy it
without selling anything at a loss. Your SOL position stays intact and

recovers naturally while you're buying quality memes at 70% discounts.
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This is the power of having insurance always active.

The Pattern Is Clear
As your portfolio grows:

e USDC allocation increases (more insurance)
e Meme exposure decreases (less risk needed)
e Protection gets stronger

e Buying power becomes massive

This is the power of the Extended Cycle Vault System.

Deploying Your 40%: The Battle-Tested Advantage
Where We Are in the Cycle

We're deep into this extended cycle. Most Wisemen traders who
executed correctly have grown their portfolios. You've been trading,

taking profits, rebalancing. You now have size, real capital to deploy.

This changes the game entirely.
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The Shift in Strategy

When you had 50 SOL, you needed 100x moonshots just to get
somewhere meaningful. You had to take massive risks on fresh

launches, hoping to catch lightning in a bottle.
But when you have 500 SOL, 1,000 SOL, or more?

You don't need 100x anymore. You need 5-10x with size on projects
that actually deliver. That's how you hit the Wisemen goal of 5,000 SOL
and beyond. It's about consistency, not gambling.

Why Fresh Coins Are a Trap

People love chasing brand new projects with no history. A coin
launches, it blasts off 50x in hours, and everyone FOMOs in thinking

they'll catch the next wave.

Here's the reality: these coins almost always retrace. You might get an

opportunity after they cool off and you can see days of price action. You
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can study what's really behind the project, see if the builders are real,

check if the community is organic.

But most traders lose chunks of their portfolio trying to catch these
moves in real-time. The risk is maxed out. One bad entry and you're

down 60% before you blink.

The Battle-Tested Approach

Here's where we differ at Wisemen: we focus on projects that have

proven themselves.

We're talking about projects that have:

e Weathered market turbulence (survived flash crashes, FUD
cycles, market-wide drawdowns)

e Hit lows and bounced back (proving there's real support and
belief)

e Builders still shipping (the team didn't disappear when price
dumped)

e Community still intact (not just mercenary traders)

These projects have been battle-tested. They've survived. That survival is

proof of resilience.
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The Pattern: Slow, Then All At Once

Here's the thing about battle-tested projects. They move slowly, then
all at once.

They trickle up. Building a solid floor. Rebuilding trust. Strengthening

their base. It's a slow grind that tests your patience.

Then suddenly, boom! Massive moves happen overnight. 5x, 10x,
sometimes more. The patience pays off, and when it does, it pays off

big.

It's a Game of X's

At the end of the day, this is a game of X's. A 5x is a 5x whether you got it
from a fresh launch or a battle-tested project. The difference is risk.

e Fresh launch at max risk: high chance of a 70-90% retracement

e Battle-tested project: proven floor, community support, builders
shipping

You're chasing the same X's. But one path puts your capital at max risk.

The other gives you a fighting chance.

How This Fits the Vault System

This is exactly why the Vault System works. With 20% in USDC and 40%
in SOL, you have protection. That means you can deploy your 40%

meme allocation into battle-tested projects and wait for the move.
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You're not forced to gamble on fresh launches because you're
desperate for a 100x. You can be patient. You can let projects prove
themselves. You can wait for the slow build, then capture the explosive

move.

The Vault System gives you the luxury of patience.

The Wisemen Approach
When deploying that 40% meme allocation:

e Bet on the builders - Look for teams that keep shipping
regardless of price

e Look for resilience - Has the project survived turbulence and
come back?

e Check the community - Is it real holders or just speculators?

e Wait for the setup - Don't chase. Let the project come to you.

e Use size wisely - A 5x on a quality project with size beats a 50x
lottery ticket

You want projects that are ready to take off. Not projects that just

launched and might rug tomorrow.

Less Risk, Same Rewards

Be wise. Don't throw your capital at something that puts you at max
risk just because it's moving fast. Find the projects that have already
proven they can survive, that have real builders behind them, that have

weathered the storm.
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That's how you capture X's with less risk. That's how you scale to
5,000 SOL and beyond.

The Vault System keeps you protected. The battle-tested approach
keeps you positioned. Together, they give you the edge in this extended
cycle.
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CHAPTER 4:
REBALANCING
STRATEGY

Locking In Wins and Maintaining Your Ratios

When to Rebalance

Rebalance after major wins when you complete a trade cycle. This is
how you lock in profits, grow your insurance, strengthen your

foundation, and stay positioned for the next opportunity.

For detailed guidance on when to take profits and exit strategies at

different multiples, reference The Tier & Vault System book.



The Example: 7x Win on $BUIDL
Starting Portfolio: 100 SOL (SOL @ $200)
Your 20/40/40 allocation:

20 SOL in USDC = $4,000
40 SOL in SOL = $8,000

40 SOL in Memes = $8,000
Total: $20,000

Your Trading Wallet breakdown:

10 SOL in $BUIDL

10 SOL in $PVS

20 SOL sitting as dry powder (not deployed yet)
Total: 40 SOL

The Winning Trade
Your $BUIDL position went 7x.
Result:

e Initial: 10 SOL invested in $BUIDL
e Now: 70 SOL total position value in $BUIDL
e Profit: 60 SOL

32



Taking Profits at 7x
At 7%, you take 70% of the total position:

e Total $BUIDL position: 70 SOL
e Sell 70%: 49 SOL » converts to SOL
e Keep riding 30%: 21 SOL stays in $BUIDL

Portfolio Before Rebalancing

After selling 70% of $BUIDL, here's where you stand:

VAULT WALLET:

e USDC:20SOL
e SOL:40 SOL

TRADING WALLET:

$BUIDL: 21 SOL (still riding)

$PVS: 10 SOL

Dry powder: 20 SOL (was already sitting there)
Cash from sale: 49 SOL (needs to be allocated)

Total Portfolio: 160 SOL = $32,000

33
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Current allocation:

e USDC: 20 SOL (12.5%)
e SOL: 40 SOL (25%)
e Trading Wallet: 100 SOL (62.5%)

I. RATIOS ARE OFF - You're over-allocated. Time to rebalance back to
20/40/40.

Rebalancing to 20/40/40
Target allocations for 160 SOL:

e USDC: 32 SOL (20%)
e SOL: 64 SOL (40%)
e Memes: 64 SOL (40%)

The Rebalancing Actions

You have 69 SOL in cash in your Trading Wallet (20 dry powder + 49
from sale), but your Trading Wallet total is 100 SOL. You only need 64
SOL (40% allocation). That means you move 36 SOL to the Vault.

From the cash in Trading Wallet:

e Move 12 SOL » USDC vault (20 +12 =32 SOL) v
e Move 24 SOL » SOL vault (40 + 24 =64 SOL) v
e Keep remaining 33 SOL in Trading Wallet as dry powder
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Your Final Trading Wallet:

$BUIDL: 21 SOL (still riding for more upside)
$PVS: 10 SOL
Dry powder: 33 SOL (ready to deploy on next opportunity)

Total: 64 SOL = your 40% meme allocation v

Portfolio After Rebalancing
VAULT WALLET:

e USDC: 32 SOL = $6,400 (grew from $4,000)
e SOL: 64 SOL = $12,800 (grew from $8,000)

TRADING WALLET:

e $BUIDL: 21 SOL = $4,200 (still riding for more upside)
e $PVS:10 SOL = $2,000

e Dry powder: 33 SOL = $6,600 (ready for next play)

e Total: 64 SOL = $12,800

e Total Portfolio: 160 SOL = $32,000

Ratios restored: 20% / 40% / 40% v
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What You Accomplished

v Portfolio grew from 100 SOL - 160 SOL (60% growth!)

v Took 70% profits at 7x on $BUIDL (locked in 49 SOL)

v Still riding 21 SOL in $BUIDL for further upside

v USDC increased from $4,000 » $6,400 (60% more buying power)
v SOL foundation increased from $8,000 » $12,800 (60% stronger)
v Have 33 SOL dry powder ready for next play

v Rebalanced to optimal 20/40/40 ratios

v Protected profits while staying positioned

The Power of Taking Profits and Rebalancing

This strategy gives you the best of both worlds:

e Lock in guaranteed profits (you took 49 SOL off the table at 7x)

e Stay in the game (21 SOL still riding in $BUIDL for 10x, 20x, or
more)

e Grow your safety net (insurance and foundation both increased
60%)

e Maintain proper ratios (20/40/40 keeps you protected)

e Keep massive dry powder (33 SOL waiting for the next

opportunity)
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If $BUIDL continues to run, you still capture massive gains with your
remaining 21 SOL. Whether it goes to 10x, 20x, or beyond, you're
positioned to benefit. But you've already secured life-changing profit

and strengthened your vault.

Note: For detailed exit strategies at different multiples (10x, 20x, 50x+),
reference The Wisemen Tier & Vault System book.

This is how you scale: 100 SOL » 160 SOL » 250 SOL » 500 SOL » 1,000+
SOL

Moving Between Levels

As your portfolio grows through winning trades and rebalancing, you'll

eventually cross into the next level:

e Hit 1,000 SOL? Move to SPECIALIST level (25/50/25)
e Hit 2,500 SOL? Move to MASTER level (30/60/10)
e Hit 5,000 SOL? Move to LEGEND level (60/35/5)

Each level gets more conservative because you have more to protect.
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The Two-Wallet System

This is critical to understand: You operate with TWO separate wallet
types.

WALLET 1: THE VAULT (SOL + USDC)

e This holds your SOL position and your USDC insurance
e These are your exact ratio allocations (40% SOL, 20% USDC for
APPRENTICE level)

e Keep this in ONE wallet for easy tracking

e This wallet is untouched except when:
1. Rebalancing after wins (taking profits from trading wallets)
2. Deploying USDC during flash crashes
3. Moving between SOL and USDC to maintain proper ratios
4. Adjusting allocations when moving up tier levels (e.g.,

APPRENTICE » SPECIALIST)

WALLET 2: THE TRADING WALLET(S) (Your Meme Allocation)

e This is your active trading wallet where you hunt opportunities

e You can use MULTIPLE trading wallets - many traders use 2, 3, or
even 4 different wallets

e The TOTAL SOL VALUE across ALL your trading wallets = your
meme allocation (40% for APPRENTICE level)

e You don't need every dollar deployed - having SOL sitting in
these wallets is fine

e This SOL is "allocated" to memes even if it's temporarily in SOL

e \When you see an opportunity, you deploy from these wallets
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e When you take profits, those profits flow back to the Vault for

rebalancing

Example for 100 SOL Portfolio (20/40/40):

1. Vault Wallet (ONE wallet): 20 SOL in USDC + 40 SOL in SOL =60
SOL untouched
2. Trading Wallet(s) (can be multiple): 40 SOL total worth of positions
o Could be 1wallet with all 40 SOL
o Could be 2 wallets with 20 SOL each
o Could be 3 wallets with varying amounts

o Composition: memes + SOL waiting to deploy

The Key: Whatever is in your trading wallet(s) (memes OR SOL) counts
toward your meme allocation. The important thing is the separation.
Your Vault stays protected and separate, while your trading wallet(s)

give you flexibility to operate across multiple platforms or strategies.

A Note on Temporary Ratio Deviations

Your ratios don't need to be perfect 24/7. \While a trade is in progress
and approaching your exit target, it's completely normal for your ratios

to be temporarily off. This could last a day, two days, or even a week.

For example: If you're holding a position that's approaching 7x and

you're waiting for the right moment to take profits, your meme
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allocation might be higher than your target ratio. That's okay for short
periods.

What's NOT okay: Being significantly off your ratios for extended
periods without an active trade reasoning. If you're sitting 60% in

memes with no active trade thesis, you're taking unnecessary risk.

The rule: Once you complete a trade and take profits, rebalance back to
your target ratios. Don't let yourself drift into max risk exposure just
because you're "waiting for the next play." Temporary deviations during

active trades are fine. Permanent deviations put you at risk.

On project selection: For guidance on choosing quality projects,
position sizing, and profit-taking strategies at different multiples,

reference The Tier & Vault System book.

THE FINAL WORD: WHY WE CHANGED EVERYTHING

The original Vault System was built for a predictable world. Bull markets

lasted 12-18 months. Central banks tightened. Markets crashed. Repeat.
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But that world doesn't exist anymore.

We're in the first potential 5+ year expansion cycle in crypto history. The
old playbook assumed you could wait until October-December 2025 to
rotate into safety. It assumed the traditional circuit breakers would kick

in and end the party on schedule.

What if they don't?

Here's the brutal truth: if you stay fully risk-on waiting for the "traditional
peak" and we get a black swan event tomorrow, you lose everything. All
those gains from the entire bull run. Gone in a single day. Those

memecoins drop 70-80% and never recover.

But if you rotate to safety too early trying to protect yourself, you might

miss 12-24 months of generational wealth creation.

The timing problem is unsolvable. So we stopped trying to solve it.

The Extended Cycle Vault System keeps you protected from day one

while maintaining aggressive exposure:

e You're NEVER fully exposed (insurance always active)
e You're NEVER fully out (always have growth allocation)

e You don't need to predict when to rotate
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e One decision handles all scenarios
e Flash crashes become buying opportunities instead of liquidation

events

Whether this bull market ends tomorrow or runs until 2027, you're

positioned correctly.

This Is About Survival First, Profits Second

In unprecedented conditions with zero historical precedent, the traders
who survive are the ones who make it to generational wealth. The ones

who get wiped out chasing one more 100x never recover.

The Vault System is your insurance policy against the unknown. It's your
buying power when chaos hits. It's your foundation that keeps growing

no matter what happens.

You can't win the game if you're not in the game.

The Extended Cycle Vault System ensures you stay in the game.

Protected, positioned, and ready for whatever comes next.

Welcome to uncharted territory. Let's navigate it together.

— THE WISEMEN
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